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Executive Summary

• We are recommending to buy shares of 
Wolverine Worldwide (WWW)

• We project WWW to be 42% undervalued 
through our DCF Valuation

• Utilizing our EV to EBITDA multiple, 
PE multiple, and our DCF valuation we 
are suggesting WWW to have a per share 
value of $26.02

• Trading at $11 per share at market close 
11/21/22



Industry 
Overview

• Industry growth is expected to lag GDP 
growth over the 10 years to 2026

• Imports expected to satisfy most domestic 
demand for footwear, maintaining substantial 
limitations on industry growth.

• High level of internal and external 
competition

• Domestic footwear companies have continued 
to offshore production, decreasing employment

• Part of the Consumer Discretionary Sector



SWOT Analysis: Industry

Strengths
• As coronavirus restrictions ease and individuals return to working in offices, revenue is anticipated 

to rebound a respective 9.3% in 2022
• Restructuring measures have helped maintain industry profit during the five-year period 

where many production efforts are offshored
Weaknesses
• Negative annual growth of wages from 2017-2022 with a major dip (-20%) in 2020
• Industry in the decline life cycle stage



Opportunities
• Potential tariff hike on footwear would reduce import penetration into the domestic market 
• Footwear imports are anticipated to decline over the outlook period, while industry exports 

are projected to increase due to a depreciating US dollar
• Recovering global economic activity and stability as the coronavirus pandemic abates

Threats
• Potential increase in external competition causing even more loss of revenue
• Declining life cycle stage to come to fruition quicker than projected

SWOT Analysis: Industry



Company 
Overview

• Founded in 1883 as a global marketer of branded 
footwear

• Company Portfolio made up of 13 brands that 
generated more than $2B of revenue in 2021

• Spans across 200 countries and territories

• Fourth largest company in the Shoe and Footwear 
Manufacturing Industry (U.S.)



Strengths

• Company portfolio has several well-known brand names generating over $2B in revenue in 2021 
(and projected to grow at a rate of .5%)

• High number of employees indicating the company is better able to attract talent than 
companies of a similar size

• Variety of products in the company's portfolio allows them to reach a wide array of customers

Weaknesses
• Because of the large number of employees, revenue per employee suffers
• Poor public image in local communities due to practices that led to the water 

contamination crisis in Rockford, MI

SWOT Analysis: WWW



Opportunities
• The Berry Amendment restricts the U.S. Department of Defense (DoD) from using funds 

appropriated or otherwise available to DoD for procurement of clothing that are not produced in 
the United States.

• Opportunity to gain more market share in the Shoe and Footwear Manufacturing Industry as 
demonstrated by the revenue shift

Threats
• If WWW lacks innovation in the coming years, the company may struggle to avoid the declining 

life cycle of the Shoe and Footwear Manufacturing Industry

SWOT Analysis: WWW



Ratio
Analysis
*See Appendix for further analysis

Liquidity

• WWW has a current ratio of 1.19 demonstrating the capability to 
cover all current liabilities with current assets

Activity

• WWW has a days in inventory of 96.32 days compared to the 
industry average of 107.35 showing attractive inventory turnover

• With a DPO nearly half of the industry average, WWW is 
collecting payables much quicker (58.53 compared to 109.3)

Leverage

• At a gross profit margin of .43, WWW is on par with the industry 
average that is projected to grow revenues at an annualized rate 
of .5%



DCF
Valuation

• We calculated a long-term growth 
rate of 0.5% for WWW

• Industry projected to experience 
revenue growth, rising at an 
annualized rate of 0.5% to $2.1 billion 
over the five years to 2027

• Although the lifecycle of the industry 
is decline, we feel a slightly positive 
growth rate is appropriate as 
Wolverine Worldwide is a leading 
company in the industry



DCF
Valuation
• Implied share price of $40.34 shows WWW as 42% undervalued 

compared to the share price of $28.37 on Dec 31, 2021

• As the chart below demonstrates, Bloomberg analysts have a 12M 
target price of $42.22 per share



Comparables Through 
Multiple Analysis
• EV to EBITDA valuation price of $25.33 per 

share which is 10.72% overvalued

• PE valuation price of $11.10 per share which is 
155.68% overvalued

• Reason for these valuations is due to these 
multiples not taking into consideration the 
interest and capital structure of WWW

• By averaging our DCF, EV to EBITDA, and PE 
valuations, we come to a share price of $25.59 per 
share which is on par with a more 
recent valuation from Bloomberg analysts (12M 
target of $24.13 per share)



Key
Valuation
Metrics

• WACC of 8.67%
• Long term growth rate of .5%
• Tax rate of 16.56% (WWW has 

significant income generated in Hong 
Kong, dramatically lowering their tax 
rate)

• EBITDA of $188.9MM in 2021
• Calculated beta of 1.66



Our Portfolio
• WWW is in the consumer discretionary sector
• Current sector holdings in our portfolio include:
• Amazon
• Apple
• Lowes
• McDonalds
• Nike
• Tesla

• Approximately $240k in sector (10.8% of portfolio)
• S&P 500 allocation approximately 11.8%



Recommendation: Buy

• We are recommending to buy $50,000 
of WWW shares

• Valuation on par with Bloomberg 
listed analysts at 42% undervalued

• Portfolio would hold approximately 
$290k in the consumer discretionary 
sector (about 12.5% of portfolio)
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Ratio Analysis



Multiples
*Avg 
includes 
DCF 
valuation



DCF Valuation



Assumptions



Debt Calculations



Income Statement 5Y Forecast



Balance Sheet 5Y Forecast



Cash Flow Statement 5Y Forecast


