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- Wood manufacturing company founded in 1972
- Produces Oriented Strand Board, Engineered Wood 

Products, and Siding
- The World’s Largest Manufacturer of Oriented Strand Board.
- Creates products for new home construction, remodeling, 

and outdoor structures
- Manufactures building materials and wood 

products in the United States, Brazil, 
Canada, and Chile

Overview of Louisiana Pacific Corp



Sales Revenue (In Millions):

- Sales 2017: 2,733.9
- Sales 2021: 4,437.3
- Projected Sales 2022: 3,661.2

Net Income (In Millions):

- Net Income 2017: 282.0
- Net Income 2021: 1,338.4
- Projected Net Income 2022: 628.2

- LPX Quarter 4 2021 Projections:
- Revenue Growth for Siding Solutions is projected to decrease 5%
- OSB revenue is projected to decrease by 30% from Q3

Sales Growth & Net Income



- EBITDA 2017: 667.8
- EBITDA 2021: 1,917.40
- Projected EBITDA 2022: 988.2

- LPX Quarter 4 2021 Projections:
- The company projects that its Q4 Adjusted EBITDA will be decreasing 

by 200 million 

EBITDA Projections for LPX 



Trading Comps



Comparable Analysis of Competitors - USD ($) Millions



- Timber:
- Lumber limitations: access to timber and availability of trees used for 

timber. In addition, increased urban areas hinder the supply of timber 
- Timber prices can fluctuate greatly depending on weather, government, 

economic conditions 
- Labor and Supply Chain: 

- With the shortage of labor within the manufacturing market, it may be 
hard for LPX to meet demand of products with less labor

- In addition, the shortage of labor in the supply chain will also make it 
difficult for LPX to meet demand with a shortage of supply 

Additional Risks



● Reasons:
○ Projected decrease in Net Sales and Income in 2022

■ Q4 2021: A 30% decrease in sales in their biggest product: OSB
○ Projected decrease in EBITDA in 2022
○ Trading Comps below the mean for the industry

■ Market Cap
■ P/E Ratio
■ EV/EBITDA
■ EV/EBIT

○ Additional risks associated with timber, labor, and supply chain

Conclusion & Recommendation: Do Not Invest



Questions


