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Investment Summary
➢ Recommendation: Invest more 

in Walmart

➢ Market Cap: $ 421 billion

➢ P/E Ratio: 31.3

➢ Projected 7.05% upside



Company Overview
• Opened in 1962 as a local grocery store 

built around offering the lowest prices 
anytime, anywhere
• Now #1 company on Fortune 500 with 

largest revenues in the world
• Offers groceries, health and wellness 

products, consumer electronics, and 
various other products
• Serve roughly 220 million customers per 

week



Business Strategy
1. Make every day easier for 

busy families
2. Sharpen culture and become 

more digital
3. Operate with discipline
4. Trust as a competitive 

advantage



Industry Overview
• Mix of brick-and-mortar and online retailers
• $5.364 trillion market capitalization
• Key Drivers: Per capita disposable income, 

national unemployment rate, consumer 
confidence index, consumer spending, 
number of households, and population
• Risks

• Supply chain disruptions
• Inventory damage
• Data/System breach for eCommerce



Ratio Analysis



DCF Valuation

➢ Tax rate used was 3-year average (2019-2021) 
to calculate NOPAT

➢ CAPEX calculated using the same growth rate 
as sales



Share Price Target
➢ Target Price: $159.95

➢ WACC: 4.45%

➢ LT Growth Rate: 1%

DCF Target: $159.95 (7.05% upside)



Recommendation
➢ Low beta, resulting in 

improved Treynor 
and Sharpe ratios for 
our portfolio

➢ Industry leader 
showing strong 
growth even through 
adverse 
circumstances such 
as COVID-19Investment Recommendation: 

Buy $70,000 of WMT

Exit Strategy

In November 2022, if 
WMT price per 
share is $119.54 or 
lower (20% lower 
than current price)

In November 2022, if 
WMT price per 
share is $191.95 or 
higher (20% higher 
than the target price)

Liquidate 
50%
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